CITY FINANCE LAB

Residential investments in solar PV
Aradippou Oxygen Rewards Card

Background

Municipalities in Cyprus have committed to reducing CO2 emissions with their Sustainable

Energy Action Plans. Thus, homeowners are required to take measures towards and make
investments in energy efficiency (EE) and solar photovoltaic (PV). However, to accelerate
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the uptake of these green investments, it is necessary to offer citizens monetary returns.
Current reward schemes tend to be restricted to grants with limited budgets that are
occasionally released by governments. Due to their financial ceilings, the traditional reward
schemes are not adequate for scaling up efforts to the level required to achieve Cyprus’
energy saving targets.
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Araddipou’s innovative mechanism

Aradippou’s solution is an initiative of the Mayor Evangelos Evangelides, having the
technoeconomic support of the EU Affairs Advisor of the Municipality, Dr. Panayiotis
Michael PhD/MBA UCLA. Under the scheme envisaged by the municipality, citizens will
be rewarded for their solar PV investments by receiving payments on a municipalitycoordinated credit card called the “Oxygen Rewards Card”. The concept behind the scheme is
to link local citizens’ PV investments, and the associated emissions reductions, with actors
purchasing carbon offsets on compliance or voluntary carbon markets. The mechanism
seeks to become a permanent municipal service through its One-Stop-Shop (INNOVATE
Horizon 2020 project http://www.financingbuildingrenovation.eu/), with reductions in CO2
emissions regularly reported and verified by local energy auditors.

How the tool will work
International carbon markets
Cash flows
Verified emissions to carbon markets

Municipal controlled fund

Aradippou “Oxygen Rewards Card”
Citizen rewards “Payback”
for implemented measures

City level aggregation, verification
(level II) and local authority level
Small local auctions, verification
(level I), energy auditors
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CITY FINANCE LAB

Role of the City Finance Lab Technical Advisors
•
•
•
•

Supporting the creation of a fund allowing the Reward Card’s financial stability
Exploring mechanisms through which the scheme can be linked to international carbon markets
Leveraging support for adjacent municipalities interested in adopting the rewards scheme
Recommending how to scale-up the Reward Card scheme in the medium term

Next Steps

1

2

3

Structure the Oxygen
Reward Card’s
supporting fund

Analise the most optimised
way to link the Reward Card to
international carbon markets

Cement ambition at the local
level and increase political
buy-in at the national and
regional levels

“Aradippou, a member of Energy Cities, is
strongly committed to its energy transition
towards a sustainable, climate resilient
city. Thanks to the valuable support of the
City Finance Lab advisors over the last
months, we have significantly advanced on
the implementation of our initiative which
aims to directly reward citizens based on
their Energy Efficiency, Renewables and
Environmental protection actions.”
Evangelos Evangelides
Mayor, Aradippou Municipality

The City Finance Lab (CFL) is a joint venture between EIT Climate-KIC and South
Pole which supports the development of innovative, replicable and scalable
financing solutions that increase investment in climate-resilient, low-carbon and
green urban projects for sustainable cities.
www.cfl.southpole.com

